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Successful Restructurings of 2022

PUERTO RICO

Financial Advisor to Oversight Board: Ernst & Young

Municipal Investment Banker to Oversight Board: Citigroup Global Markets, Inc.

Strategic Consultant to Oversight Board: McKinsey & Co.

Counsel to Oversight Board: Proskauer Rose LLP (Martin Bienenstock, Paul Possinger); and O’Neill & Borges LLC (Hermann
Bauer)

Counsel to Fiscal Agency and Financial Advisory Authority: O’Melveny & Myers LLP (John J. Rapisardi, Suzzanne Uhland,
Peter Friedman); and Law Offices of Andrés W. Lopez (Andrés W. Lopez)

Counsel to Retirees Committee: Jenner & Block (Robert Gordon); and Bennazar, Garcia & Millian, CSP (Antonio J. Bennazar
Zequeira)

Counsel to Unsecured Creditors’ Committee: Paul Hastings LLP (Luc A. Despins, Andrew V. Tenzer, James R. Bliss, G.
Alexander Bongartz)

Counsel to the Ad Hoc Group of GO Bondholders: Paul, Weiss, Rifkind, Wharton & Garrison, LLP (Richard A. Rosen)
Counsel to Ad Hoc Puerto Rico Municipalities Committee: Rochelle McCullough, LLP (Michael R. Rochelle, Kevin D.
McCullough)

Counsel to Ad Hoc Group of Noteholders of FGIC-Insured Notes: Sheppard Mullin Richter & Hampton LLP (Lawrence
A. Larose, Nirav Bhatt)

Counsel to Ad Hoc Group of GO Bondholders: Willkie Farr & Gallagher LLP (Mark T. Stancil)

Counsel to Major COFINA Bondholders and Ad Hoc Group of PREPA Bondholders, HTA Insured Bondholder Group:
Kramer Levin Naftalis & Frankel, LLP (Amy Caton, Thomas Moers Mayer, David E. Blabey, Jr.)

Counsel to Ad Hoc Group of Certain Holders of Government Facilities Revenue Bonds: Morrison & Foerster LLP (James
M. Peck, Gary S. Lee)

Counsel to Cantor-Katz Collateral Monitor LLC as Collateral Monitor for GDB Debt Recovery Authority: Schulte Roth
& Zabel (Doug Mintz, Doug Koff, Taleah Jennings, Kristine Manoukian)

The Commonwealth of Puerto Rico’s Plan of Adjustment was declared effective on March 15, 2022, bringing to a close its
restructuring case under Title IIT of the Puerto Rico Oversight, Management, and Economic Stability Act. The matter was the
largest-ever US public-sector restructuring case and one of the most complex restructuring cases of any kind. Puerto Rico
completed the exchange of more than $33B of existing bonds and other claims into $7B of new bonds. The Plan cut annual debt

service from a maximum of $3.9B before the debt restructuring to a stable, affordable, and predictable $1.15B each year. The
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Plan saves Puerto Rico more than $50B in debt service payments. The Plan fully protects (without modifications) the accrued
pension benefits of 167,000 retired government employees whose unfunded accrued pensions (along with accrued pensions
of active employees) were valued at about $55B. At the start of the case, the Oversight Board threatened to severely reduce
pensions. The Plan created a novel Pension Reserve Trust to provide additional security in later years for the full annual payment
of pensions. In early October 2022, the Puerto Rico government made the first installment, in the amount of $1.4B, to the Trust.

The fund is expected to receive about $10B in aggregate annual deposits from Puerto Rico over the next 10 years.

On Dec. 6, the Puerto Rico Highways and Transportation Authority’s Plan of Adjustment, which reduces the agency’s debt by
more than 80%, was declared effective. HTA completed the exchange of more than $6.4B of existing bonds and other claims
to $1.2B of new bonds. In addition, HTA bondholders received $389 million in cash. The first of two $24M cash deposits
were made to a reserve for the benefit of general unsecured creditors. The Plan creates a solid financial foundation to ensure
Puerto Rico’s roads and public transportation system are maintained and improved. HTA will now be able to implement the
transportation sector reforms set forth in the certified HTA and Commonwealth Fiscal Plans. The Plan decreases annual debt
service substantially from $294M before the debt restructuring to an affordable $90M annual over the term of the bonds, saving
Puerto Rico more than $3 billion in debt service payments. The financial stability of the Plan of Adjustment allows HTA to

invest more on roads and other projects.
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professionals, risk managers and business consultants subscribe to our newsletter titles and resources for
restructuring professionals. Beard Group, Inc., also is a leading publisher of business, law and finance books.

Our Additional Resources for Restructuring Professionals

Troubled Company Reporter

The Troubled Company Reporter is a vital source
of news and updates about companies throughout
the United States, with assets of US$10 million

or more, that are reorganizing, restructuring or
showing signs of financial strain. Receive definitive
bankruptcy & restructuring news delivered daily to
your email.

Learn More:
www.bankrupt.com/periodicals/tcr. html

Bankruptcy Prospector

Bankruptcy Prospector profiles every business-
related Chapter 11 filing in the U.S. with assets
of less than $20 million. It is an essential tool for
bankruptcy professionals looking to grow their
business. Delivered weekly to your email.

Learn More:
www.bankrupt.com/periodicals/bankruptcy prospector.html

Troubled Company Prospector

The Troubled Company Prospector identifies and
profiles United States and Canadian companies with
assets of more than US$10 million showing signs
of financial strain, supporting the niche marketing
programs of troubled company professional service
firms. Delivered weekly to your email.

Learn More:
www.bankrupt.com/periodicals/tcp. html

Beard Books

Beard Books is an industry leading publisher of
business, law and finance books, all of which are
available at BeardBooks.com or through your
favorite book retailer. Browse our extensive library
of books to become a more informed professional.

Learn More:
www.beardbooks.com
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